CITY OF COUNTRY CLUB HILLS,
ILLINOIS

ANNUAL FINANCIAL REPORT

COUNTRY
' JS CLUB
J94HILLS
’< ‘ Mayor James W. :’tyord
s o

7 (5™

FOR THE FISCAL YEAR ENDED
APRIL 30, 2022

4200 W. 183rd Street
Country Club Hills, IL 60478
Phone: 708.798.2616
www.countryclubhills.org




CITY OF COUNTRY CLUB HILLS, ILLINOIS

TABLE OF CONTENTS

FINANCIAL SECTION

INDEPENDENT AUDITORS' REPORT
MANAGEMENT’S DISCUSSION AND ANALYSIS

BASIC FINANCIAL STATEMENTS
Government-Wide Financial Statements
Statement of Net Position
Statement of Activities
Fund Financial Statements
Balance Sheet — Governmental Funds
Reconciliation of Total Governmental Fund Balance to the
Statement of Net Position — Governmental Activities
Statement of Revenues, Expenditures and Changes in
Fund Balances — Governmental Funds
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances to the Statement of Activities — Governmental Activities
Statement of Net Position — Proprietary Funds
Statement of Revenues, Expenses and Changes in
Net Position — Proprietary Funds
Statement of Cash Flows — Proprietary Funds
Statement of Fiduciary Net Position
Statement of Changes in Fiduciary Net Position
Notes to Financial Statements

REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Employer Contributions
Illinois Municipal Retirement Fund
Police Pension Fund
Firefighters’ Pension Fund
Schedule of Changes in the Employer’s Net Pension Liability/(Asset)
Illinois Municipal Retirement Fund
Police Pension Fund
Firefighters’ Pension Fund
Schedule of Investment Returns
Police Pension Fund
Firefighters’ Pension Fund
Schedule of Changes in the Employer's Total OPEB Liability
Retiree Benefit Plan

PAGE

17
19

21

23

25

27
28

29
30
31
32
33

88
89
90

91
93
95

97
98

99



CITY OF COUNTRY CLUB HILLS, ILLINOIS

TABLE OF CONTENTS

FINANCIAL SECTION — Continued

REQUIRED SUPPLEMENTARY INFORMATION - Continued
Schedule of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual
General Fund

OTHER SUPPLEMENTARY INFORMATION

Schedule of Expenditures — Budget and Actual — General Fund

Schedule of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual
Debt Service Fund
Capital Projects Fund

Combining Balance Sheet — Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds

Schedule of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual
Motor Fuel Tax — Special Revenue Fund

Schedule of Revenues, Expenditures and Changes in Net Position — Budget and Actual
Water and Sewer — Enterprise Fund

Schedule of Operating Expenses — Budget and Actual
Water and Sewer — Enterprise Fund

Combining Statement of Fiduciary Net Position — Pension Trust Funds

Combining Statement of Changes in Fiduciary Net Position — Pension Trust Funds

Consolidated Year-End Financial Report

Report on Internal Control over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance with Governmental
Auditing Standards

SUPPLEMENTAL SCHEDULES

Long-Term Debt Requirements
General Obligation Refunding Bonds of 2016
General Obligation Refunding Bonds of 2017
General Obligation Refunding Bonds of 2021
Installment Contract of 2016
Installment Contract of 2017 — Plow Truck
Installment Contract of 2017 — International Truck
Installment Contract of 2018 — Vactor
Installment Contract of 2018 — Fire Truck
Installment Contract of 2019 — Radio Equipment
Installment Contract of 2019 — LED Lights
Installment Contract of 2020 — Ford F-450

Assessed Valuations, Tax Rates, Tax Extensions and Tax Collections
Last Ten Tax Levy Years

PAGE

100

104

116
117
118

119

120

121

122
124
125
126

127

130
131
132
133
134
135
136
137
138
139
140

141



FINANCIAL SECTION

This section includes:
e Independent Auditors’ Report
e Management’s Discussion and Analysis
¢ Basic Financial Statements
e Required Supplementary Information
e Other Supplementary Information

e Supplemental Schedules



INDEPENDENT AUDITORS’ REPORT



668 N. RIVER ROAD - NAPERVILLE, ILLINOIS 60563

PHONE 630.393.1483 - FAX 630.393.2516
www.lauterbachamen.com

I_ a Lauterbach & Amen, LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

April 8, 2024

The Honorable City Mayor
Members of the City Council
City of Country Club Hills, Illinois

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Country Club Hills,
Illinois, as of and for the year ended April 30, 2022, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Country Club Hills, Illinois, as of April 30,
2022, and the respective changes in financial position, and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the City, and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



City of Country Club Hills, Illinois
April 8, 2024

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on atest basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
ofthe City’s internal control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the City’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, the budgetary comparison schedules, and supplementary pension and other post-
employment benefit (OPEB) schedules, as listed in the table of contents, be presented to supplement the
basic financial statements. Such information is the responsibility of management and, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.



City of Country Club Hills, Illinois
April 8, 2024

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Country Club Hills, Illinois’ basic financial statements. The other supplementary
information and supplemental schedules are presented for purposes of additional analysis and are not a
required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, other
supplementary information and supplemental schedules are fairly stated, in all material respects, in relation
to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 8, 2024, on
our consideration of the City’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City’s internal control
over financial reporting and compliance.

Lauterbact & Amen, LLD

LAUTERBACH & AMEN, LLP



MANAGEMENT’S DISCUSSION AND ANALYSIS



CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis
April 30, 2022

The management discussion and analysis of the City of Country Club Hills (the “City”) financial
performance is designed to (1) assist the reader in focusing on significant financial issues, (2) provide an
overview of the City’s financial activity, (3) identify the City’s financial position and ability to address
future challenges, (4) identify material deviations from budget, and (5) identify concerns specific to
individual funds.

Financial Highlights

e The City’s governmental funds reported combined fund balance at April 30, 2022 of $12.8
million, an increase of $4.8 million from the prior year.

e The City’s net position totaled a deficit $25.6 million on April 30, 2022, which includes a $0.7
million net investment in capital assets, $3.7 million subject to external restrictions, and a deficit
$30.0 unrestricted net position that may be used to meet the ongoing obligations to citizens and
creditors.

e General revenues accounted for $27.1 million in revenue or 80.7% of all governmental activities
revenues. Program specific revenues accounted for $6.5 million or 19.3% of total governmental
activities revenues.

e The City had $24.7 million in expenses related to governmental activities.

e The General Fund reported a surplus this year of $4.5 million, resulting in an ending fund
balance of $9.3 million, an increase of 95.5%.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities provide information about the activities of the City as a whole and present a
longer-term view of the City’s finances. Fund financial statements are also in the Basic Financial
Statements. For governmental activities, these statements tell how these services were financed in the
short term as well as what remains for future spending. Fund financial statements also report the City’s
operations in more detail than the government-wide statements by providing information about the
City’s most significant funds.

GOVERNMENT-WIDE FINANCIAL ANALYSIS
Reporting the City as a Whole

Government-wide Financial Statements

The City’s annual report includes two government-wide financial statements. These statements provide
both long-term and short-term information about the City’s overall financial status. Financial reporting
at this level uses accounting similar to full accrual accounting used in the private sector. Interfund
activity is eliminated and the cost of assets with a long service life is spread out over future years so that
capital expenditures are amortized (through depreciation) when the benefits are realized.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis
April 30, 2022

GOVERNMENT-WIDE FINANCIAL ANALYSIS — Continued
Reporting the City as a Whole — Continued

Government-wide Financial Statements — Continued

The first government-wide statement is the Statement of Net Position that presents information about all
of the City’s assets, deferred outflows of resources, liabilities, and deferred inflows of resources with the
difference reported as net position. Over a multi-year period, an increase or decrease in net position can
detect an improvement or deterioration in the financial position of the City as a whole. Additionally, one
would need to evaluate non-financial factors, such as the condition of City infrastructure, the satisfaction
of constituents, and other information beyond the scope of this report to make a more complete
assessment of whether the City as a whole has improved. As prescribed in GASB 34, the City has
implemented all infrastructure into its capital assets. Infrastructure assets include roads, sidewalks traffic
signals, etc. These infrastructure assets are the largest asset class of the City.

The second government-wide statement is the Statement of Activities, which reports how the City’s net
position changed during the current fiscal year. All current year revenues and expenses are included
regardless of when the cash is received or paid. An important purpose of the design of the statement of
activities is to show the financial reliance of the City’s distinct activities or functions on revenues
provided by the City’s taxpayers.

Both government-wide financial statements distinguish governmental activities of the City that are
principally supported by taxes and intergovernmental revenues (such as state shared revenues) from
business-type activities that are intended to recover all or a significant portion of their costs through user
fees and charges. Governmental activities include general government, public safety, public works
garbage, parks and recreation, and transportation. Business-type activities include water and sewer and
amphitheater services. Fiduciary activities, such as employee pension plans, are not available to fund
City programs and therefore are not included in the government-wide statements.

The government-wide financial statements are presented in the basic financial statements section of this
report.

The following is a table providing a summary of the statement of net position:



CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis

April 30, 2022

GOVERNMENT-WIDE FINANCIAL ANALYSIS — Continued

Reporting the City as a Whole — Continued

Government-wide Financial Statements — Continued

Current and other assets
Capital assets
Total assets

Deferred inflows of
resources

Total assets and deferred
outflows of resources

Long-term liabilities
Other liabilities
Total liabilities

Deferred inflows of
resources

Total liabilities and deferred

inflows of resources

Net investment in capital assets
Restricted net position
Unrestricted (deficit) net position

Total net position

STATEMENT OF NET POSITION
(In Millions of Dollars)

Government Activities

Business-type Activities

Total Primary Government

2022 2021 2022 2021 2022 2021
$ 275 19.9 5.6 5.1 33.1 25.0
34.5 343 2.1 2.0 36.6 36.3

62.0 542 77 7.1 69.7 61.3

8.5 8.2 13.7 14.1 222 223

70.5 62.4 214 21.2 91.9 83.6

75.8 79.1 14.2 14.2 90.0 93.3

6.1 6.5 0.5 0.5 6.6 7.0

81.9 85.6 14.7 14.7 96.6 100.3

20.9 18.0 - - 20.9 18.0

102.8 103.6 14.7 14.7 117.5 118.3
(1.2) @.1) 1.9 1.8 0.7 2.3)

3.7 3.1 - - 3.7 3.1
(34.8) (40.2) 48 4.7 (30.0) (35.5)
$ (32.3) (41.2) 6.7 6.5 (25.6) (34.7)




CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis

April 30, 2022

GOVERNMENT-WIDE FINANCIAL ANALYSIS — Continued

Reporting the City as a Whole — Continued

Government-wide Financial Statements — Continued

The following table provides a summary of the City’s changes in net position:

Revenue

Program revenues
Charges for services
Operating grants
Capital grants

General revenues
Property taxes
Other taxes
Other general revenues

Total revenue

Expenses
General government
Public safety
Public works
Garbage
Parks and recreation
Transportation
Interest on long-term debt
Water and sewer
Amphitheater

Total expenses
Change in net position
Net position - beginning

Net position - ending

Governmental Activities

STATEMENT OF ACTIVITIES
(In Millions of Dollars)
Business-type Activities

Total Primary Government

2022 2021 2022 2021 2022 2021
$ 5.2 3.9 47 4.7 9.9 8.6
13 1.7 - - 1.3 1.7

- 0.2 - - - 0.2

16.1 16.7 - - 16.1 16.7

8.2 6.5 - - 8.2 6.5

2.8 0.5 (0.1) - 2.7 0.5

33.6 29.5 4.6 4.7 38.2 34.2

43 4.7 - - 4.3 4.7

14.2 14.7 - - 14.2 14.7

2.8 2.1 - - 2.8 2.1

1.2 1.2 - - 1.2 1.2

0.3 0.5 - - 0.3 0.5

0.5 0.6 - - 0.5 0.6

1.4 1.4 - - 1.4 1.4

- - 4.4 3.8 4.4 3.8

24.7 25.2 44 3.8 29.1 29.0

8.9 43 0.2 0.9 9.1 5.2
(41.2) (45.5) 6.5 5.6 (34.7) (39.9)
$ (32.3) (41.2) 6.7 6.5 (25.6) (34.7)




CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis
April 30, 2022

GOVERNMENT-WIDE FINANCIAL ANALYSIS — Continued
Reporting the City as a Whole — Continued

Financial Analysis of the Government-Wide Statements

For governmental activities, total revenue increased by $4.1 million from the prior year. Expenses
decreased by $0.5 million with most of the decrease in general government, public safety and parks and

recreation.

For governmental activities, assets increased by $7.8 million from the prior year. Most of this increase
was due to the IMRF net pension asset. Total liabilities decreased by $3.7 million from the prior year.

For business-type activities, the total revenues decreased from the prior year by $0.1 million and
expenses increased by $0.6 million from prior year.

Governmental Revenues by Source

15.5%
Operating Grants
Other Taxes 4.0%
24.4% )
Capital
Grants/Contributions
0.0%

Miscellaneous Charges for
8.1% Services

Property Taxes
48.0%




CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis
April 30, 2022

GOVERNMENT-WIDE FINANCIAL ANALYSIS — Continued

Governmental Expenses by Function

Public Works
11.2%

Garbage
4.9%
Parks and
Recreation
1.1%
Transportation
2.1%

\ Interest

5.8%

Public Safety
57.6%

General
Government
17.3%

FINANCIAL ANAYSIS OF THE GOVERNMENT’S FUNDS
Reporting The City’s Most Significant Funds

Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for specific activities
or objectives. The City uses funds to ensure and demonstrate compliance with finance-related laws and
regulations. Within the basic financial statements, fund financial statements focus on the City’s most
significant funds rather than the City as a whole. The City has three kinds of funds:

Governmental funds are reported in the fund financial statements and encompass essentially the same
functions reported as governmental activities in the government-wide financial statements. However,
Governmental fund statements report short-term fiscal accountability focusing on the use of spendable
resources and balances of spendable resources available at the end of the year. They are useful in
evaluating annual financing requirements of governmental programs and the commitment of spendable
resources for the near-term. Major funds (the General Fund, Tax Increment Financing Fund, Debt
Service Fund, and Capital Projects Fund) are separately reported while all others are combined into a
single, aggregated presentation. Individual fund data for nonmajor funds is provided in the form of
combining statements in a later section of this report.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis
April 30, 2022

FINANCIAL ANAYSIS OF THE GOVERNMENT’S FUNDS — Continued
Reporting The City’s Most Significant Funds — Continued

Fund Financial Statements — Continued

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental fund and governmental activities.

Budgetary comparison schedules are included as required supplementary information for the General
Fund. Budgetary comparison schedules for other funds with adopted budgets (Motor Fuel Tax Fund and
Debt Service Fund) can be found in a later section of this report. These statements and schedules
demonstrate compliance with the City’s budget.

Proprietary funds reported in the fund financial statements are for those services for which the City
charges customers a fee, otherwise known as enterprise funds. These funds essentially encompass the
same functions reported as business-type activities in the government-wide statements. The City’s
proprietary funds present the activities and balances in the Water and Sewer Fund, which is considered
to be a major fund, and the Amphitheater Fund, which is considered to be a nonmajor fund, using the
accrual basis of accounting and economic resources measurement focus.

Proprietary fund statements provide both long-term and short-term financial information consistent with
the focus provided by the government-wide financial statements, but with more detail for major
enterprise funds.

Fiduciary funds are used to account for resources held for the benefit of parties outside the City.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of
those funds are not available to support the City’s own programs. The accounting used for fiduciary
funds is much like that for the government-wide financial statements.

Notes to the financial statements

The accompanying notes to the financial statements provide information essential to a full understanding
of the government-wide and fund financial statements.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis
April 30, 2022

FINANCIAL ANAYSIS OF THE GOVERNMENT’S FUNDS — Continued
Reporting The City’s Most Significant Funds — Continued

Fund Financial Statements — Continued

Other information
In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning the City’s contributions and funding progress of the

Illinois Municipal Retirement Fund, Police Pension Fund, and Firefighters’ Pension Fund.

Financial Analysis of the City’s Funds

Governmental Funds

Governmental funds are reported in the basic financial statements with a short-term, inflow and outflow
of spendable resources focus. This information is useful in assessing resources available at the end of the
year in comparison with upcoming financing requirements. Governmental funds reported ending fund
balances of $12.8 million, up $4.8 million from the prior year total of $8.0 million.

Major Governmental Funds

The General Fund is the City’s primary operating fund and the largest source of day-to-day service
delivery. The unassigned fund balance of the General Fund increased $4.5 million to $7.1 million.

The General Fund revenues are up by $3.3 million from the prior year with intergovernmental and
charges for services revenues being the primary causes of the increase. General Fund expenditures are
up by $2.6 million. Increases in general government expenditures primarily accounted for the increase.

Actual General Fund revenues were over budget by $6.8 million. All revenue categories were over
budget due to the fact that the budget reflected considerations for the pandemic, but actual revenue
collections were better than anticipated.

Actual General Fund expenditures were over budget by $2.6 million. Public safety, public works,
garbage, parks and recreation, and transportation were over budget by $1.9 million, $0.2 million,
$69,995, $27,085, and $0.1 million, respectively, primarily due to higher than anticipated costs for risk
management expenditures and certain payroll costs.

The Tax Increment Financing Fund had no change in fund balance in the current year due to there being
no activity.

12



CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis
April 30, 2022

FINANCIAL ANAYSIS OF THE GOVERNMENT’S FUNDS — Continued
Reporting The City’s Most Significant Funds — Continued
Governmental Funds — Continued

Major Governmental Funds — Continued

The Debt Service Fund’s revenue exceeded expenditures by $0.5 million. Fund balance in the Debt
Service Fund is restricted for future debt service payments.

The Capital Project Fund’s expenditures exceeded revenue by $0.4 million. Fund balance in the Capital
Project Fund is assigned for future capital project spending.

Proprietary Funds

The proprietary fund statements share the same focus as the government-wide statements, reporting both
short-term and long-term financial status information.

Major Proprietary Funds

The Water and Sewer Fund is the only major proprietary fund of the City. Net Income of the fund was a
surplus of $0.2 million. Expenses were greater than budget by $46,469 (including depreciation expense).

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital assets

By the end of 2022, the City has compiled a total investment of $36.6 million in a broad range of capital
assets including land, right of way, construction in progress, land improvements, buildings, equipment,
vehicles, and infrastructure. More detailed information about capital assets can be found in Note 3 of the
basic financial statements.

CAPITAL ASSETS (Net of Depreciation)
(In Millions of Dollars)

Governmental Activities Business-Type Activities Total Primary Government
2022 2021 Change 2022 2021 Change 2022 2021 Change

Land $ 3.8 $ 3.7 2.7% $ - $ - 0.0% $ 3.8 $ 3.7 2.7%
Right of way 7.1 7.1 0.0% - - 0.0% 7.1 7.1 0.0%
Land improvements 1.4 0.7 100.0% - - 0.0% 14 0.7 100.0%
Buildings 16.8 17.4 -3.4% - - 0.0% 16.8 17.4 -3.4%
Equipment 0.2 0.2 0.0% - - 0.0% 0.2 0.2 0.0%
Vehicles 1.1 0.8 37.5% - - 0.0% 1.1 0.8 37.5%
Infrastructure 4.1 4.4 -6.8% 2.1 2.0 5.0% 6.2 6.4 -3.1%

Total § 345 § 343 0.6% $ 21 § 2.0 5.0% $§ 36.6 § 363 0.8%
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Management’s Discussion and Analysis
April 30, 2022

CAPITAL ASSETS AND DEBT ADMINISTRATION — Continued
Debt Administration

At the end of 2022, the City had a total long-term debt of $93.6 million. The debt administration
discussion covers nine main types of debt reported by the City’s financial statements: compensated
absences, net pension liabilities, total OPEB liability, claims payable, settlement payable, pollution
remediation obligation, general obligation bonds, installment contracts, and asset retirement obligation.
Bonds payable decreased due to the payment of scheduled principal maturities during the year. More
detailed information about long-term debt can be found in Note 3 of the basic financial statements.

LONG-TERM DEBT OUTSTANDING
(In Millions of Dollars)

Governmental Activities Business-Type Activities Total Primary Government
2022 2021 Change 2022 2021 Change 2022 2021 Change

Compensated Absences $ 05 § 0.6 -16.7% § - § - 0.0% $ 05 § 0.6 -16.7%
Net Pension Liabilities 38.7 383 1.0% - - 0.0% 38.7 383 1.0%
Total OPEB Liability 3.6 4.0 -10.0% - - 0.0% 3.6 4.0 -10.0%
Claims Payable 0.3 0.5 -40.0% - - 0.0% 0.3 0.5 -40.0%
Settlement Payable 0.5 0.9 -44.4% - - 0.0% 0.5 0.9 -44.4%
Pollution Remediation Obligation 0.1 0.1 0.0% - - 0.0% 0.1 0.1 0.0%
General Obligation Bonds - Net 34.8 37.4 -7.0% - - 0.0% 34.8 37.4 -7.0%
Installment Contracts 0.9 1.1 -18.2% 0.1 0.2 -50.0% 1.0 1.3 -23.1%
Asset Retirement Obligation - - 0.0% 14.1 14.1 0.0% 14.1 14.1 0.0%

Total $ 794 § 829 -42% $ 142 § 143 -07% $ 93.6 $ 972 -3.7%

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The City’s elected and appointed officials considered many factors when setting the fiscal-year 2023
budget, including tax rates, and fees that will be charged for its various activities. One of those factors is
the economy. The City is faced with a similar economic environment as many of the other local
municipalities are faced with, including inflation, slumping interest rates, and soaring unemployment
rates.

REQUESTS FOR INFORMATION
This financial report is designed to provide the City’s citizens, taxpayers, and creditors with a general
overview of the City’s finances and to demonstrate the City’s accountability for the money it receives.

If you have questions about this report or would like to request additional information, contact the City
of Country Club Hills, 4200 West Main Street, Country Club Hills, Illinois 60478.
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BASIC FINANCIAL STATEMENTS
The basic financial Statements include integrated sets of financial statements as required by the GASB. The sets
of statements include:
* Government-Wide Financial Statements
* Fund Financial Statements
Governmental Funds
Proprietary Funds
Fiduciary Funds

In addition, the notes to the financial statements are included to provide information that is essential to a user’s
understanding of the basic financial statements.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Net Position
April 30, 2022

See Following Page
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Net Position
April 30, 2022

ASSETS

Current Assets
Cash and Investments
Receivables - Net of Allowances
Property Taxes
Sales Taxes
Account Receivable
Grants
Other
Internal Balances
Total Current Assets

Noncurrent Assets
Capital Assets
Nondepreciable
Depreciable

Accumulated Depreciation
Total Capital Assets
Other Assets
Net Pension Asset - IMRF
Total Noncurrent Assets
Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Unamortized Refunding Loss
Deferred Items - IMRF
Deferred Items - Police Pension
Deferred Items - Firefighters' Pension
Deferred Items - RBP
Deferred Items - ARO
Total Deferred Outflows of Resources
Total Assets and Deferred Outflows of Resources

Governmental Business-Type
Activities Activities Totals
$ 11,107,850 4,430,818 15,538,668
9,564,494 - 9,564,494
1,309,509 - 1,309,509
594,452 1,323,663 1,918,115
1,121,473 - 1,121,473
200,160 - 200,160
118,776 (118,776) -
24,016,714 5,635,705 29,652,419
10,860,311 - 10,860,311
71,037,957 11,524,687 82,562,644
81,898,268 11,524,687 93,422,955
(47,391,078) (9,466,744) (56,857,822)
34,507,190 2,057,943 36,565,133
3,479,766 - 3,479,766
37,986,956 2,057,943 40,044,899
62,003,670 7,693,648 69,697,318
166,273 - 166,273
164,186 - 164,186
2,880,596 - 2,880,596
4,704,217 - 4,704,217
618,890 - 618,890
- 13,659,048 13,659,048
8,534,162 13,659,048 22,193,210
70,537,832 21,352,696 91,890,528

The notes to the financial statements are an integral part of this statement.
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LIABILITIES

Current Liabilities
Accounts Payable
Accrued Payroll
Accrued Interest
Deposits Payable
Other Payables
Current Portion of Long-Term Debt
Total Current Liabilities
Noncurrent Liabilities
Net Pension Liability - Police Pension
Net Pension Liability - Firefighters' Pension
Total OPEB Liability - RBP
Claims Payable
Pollution Remediation Obligation
General Obligation Bonds Payable - Net
Installment Contract Payable
Asset Retirement Obligation
Total Noncurrent Liabilities
Total Liabilities

DEFERRED INFLOWS OF RESOURCES

Deferred Items - IMRF
Deferred Items - Police Pension
Deferred Items - Firefighters' Pension
Deferred Items - RBP
Unamortized Refunding Gain
Property Taxes
Total Deferred Inflows of Resources
Total Liabilities and Deferred Inflows of Resources

NET POSITION

Net Investment in Capital Assets
Restricted

Police Seizure

CDBG AD Cost

Housing Authority

Non Profit DDA

Claims Imprest Account

Police Forfeiture

Police DUI

Community Development

Highways and Streets

Debt Service
Unrestricted (Deficit)

Total Net Position

Governmental

Business-Type

Activities Activities Totals
910,732 174,552 1,085,284
436,952 17,945 454,897
561,995 4,837 566,832
306,805 226,016 532,821
249,240 - 249,240

3,630,229 86,825 3,717,054
6,095,953 510,175 6,606,128
26,439,132 - 26,439,132
12,378,586 - 12,378,586
3,582,643 - 3,582,643
312,097 - 312,097
59,000 - 59,000
32,389,513 - 32,389,513
627,900 61,836 689,736
- 14,100,000 14,100,000
75,788,871 14,161,836 89,950,707
81,884,824 14,672,011 96,556,835
3,531,090 - 3,531,090
2,903,702 - 2,903,702
4,610,136 - 4,610,136
415,497 - 415,497
160,723 - 160,723
9,301,624 - 9,301,624
20,922,772 - 20,922,772
102,807,596 14,672,011 117,479,607
(1,202,982) 1,936,643 733,661
9,942 - 9,942
2,188 - 2,188
157,442 - 157,442
48,281 - 48,281
80,000 - 80,000
8,665 - 8,665
34,803 - 34,803
1,107,517 - 1,107,517
1,635,607 - 1,635,607
646,046 - 646,046
(34,797,273) 4,744,042 (30,053,231)
(32,269,764) 6,680,685 (25,589,079)

The notes to the financial statements are an integral part of this statement.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Activities

For the Fiscal Year Ended April 30, 2022

Governmental Activities
General Government
Public Safety
Public Works
Garbage
Parks and Recreation
Transportation
Interest on Long-Term Debt
Total Governmental Activities

Business-Type Activities
Water and Sewer
Amphitheater
Total Business-Type Activities

Total Primary Government

Program Revenues

Charges Operating Capital
for Grants/ Grants/
Expenses Services  Contributions Contributions
$ 4,269,640 883,232 126,786 -
14,202,015 2,354,485 - 4,125
2,761,733 - 1,222,774 -
1,210,232 1,143,836 - -
276,650 807,486 - -
518,093 - - -
1,433,153 - - -
24,671,516 5,189,039 1,349,560 4,125
4,416,399 4,687,177 - -
16,144 68,371 - -
4,432,543 4,755,548 - -
29,104,059 9,944,587 1,349,560 4,125

General Revenues
Taxes
Property Taxes
Utility Taxes
Other Taxes
Intergovernmental - Unrestricted
State Sales Taxes
State Income Taxes
ARPA Grant
Investment Income
Miscellaneous

Change in Net Position
Net Position - Beginning

Net Position - Ending

The notes to the financial statements are an integral part of this statement.
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Net (Expenses)/Revenues

Governmental Business-Type
Activities Activities Totals
(3,259,622) - (3,259,622)
(11,843,405) - (11,843,405)
(1,538,959) - (1,538,959)
(66,396) - (66,396)
530,836 - 530,836
(518,093) - (518,093)
(1,433,153) - (1,433,153)
(18,128,792) - (18,128,792)
- 270,778 270,778
- 52,227 52,227
- 323,005 323,005
(18,128,792) 323,005 (17,805,787)
16,113,842 - 16,113,842
988,128 - 988,128
476,097 - 476,097
4,243,881 - 4,243,881
2,464,471 - 2,464,471
2,242,947 - 2,242,947
1,022 (108,764) (107,742)
488,175 - 488,175
27,018,563 (108,764) 26,909,799
8,889,771 214,241 9,104,012
(41,159,535) 6,466,444 (34,693,091)
(32,269,764) 6,680,685 (25,589.,079)

The notes to the financial statements are an integral part of this statement.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Balance Sheet - Governmental Funds

April 30, 2022

ASSETS

Cash and Investments
Receivables - Net of Allowances

Property Taxes
Sales Taxes
Other Taxes

Account Receivable

Grants

Due from Other Funds
Advances to Other Funds

Total Assets

Accounts Payable
Accrued Payroll
Deposits Payable
Other Payables

LIABILITIES

Due to Other Funds
Advances from Other Funds
Total Liabilities

DEFERRED INFLOWS OF RESOURCES

Property Taxes

Total Liabilities and Deferred Inflows of Resources

Nonspendable

Restricted
Unassigned

FUND BALANCES

Total Fund Balances

Total Liabilities, Deferred Inflows of Resources and
Fund Balances

The notes to the financial statements are an integral part of this statement.
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Special
Revenue
Tax
Increment
General Financing
8,337,890 1,936,078
7,404,933 -
1,309,509 -
144,655 -
495,148 -
1,121,473 -
1,629,360 -
1,856,412 1,149,317
22,299,380 3,085,395
599,726 -
436,952 -
306,805 -
249,240 -
294,304 -
3,935,639 1,977,953
5,822,666 1,977,953
7,190,821 -
13,013,487 1,977,953
1,856,412 -
341,321 1,107,442
7,088,160 -
9,285,893 1,107,442
22,299,380 3,085,395




Debt Capital

Service Projects Nonmajor Totals
- - 833,882 11,107,850
2,159,561 - - 9,564,494
- - - 1,309,509
- - 55,505 200,160
400 98,904 - 594,452
- - - 1,121,473
- - - 1,629,360
1,977,953 978,733 762,997 6,725,412
4,137914 1,077,637 1,652,384 32,252,710
- - 16,702 616,428
- - - 436,952
- - - 306,805
- - - 249,240
126,026 1,503,334 - 1,923,664
693,044 - - 6,606,636
819,070 1,503,334 16,702 10,139,725
2,110,803 - - 9,301,624
2,929,873 1,503,334 16,702 19,441,349
- - - 1,856,412
1,208,041 - 1,635,682 4,292,486
- (425,697) - 6,662,463
1,208,041 (425,697) 1,635,682 12,811,361
4,137.914 1,077,637 1,652,384 32,252,710

The notes to the financial statements are an integral part of this statement.



CITY OF COUNTRY CLUB HILLS, ILLINOIS

Reconciliation of Total Governmental Fund Balance to the
Statement of Net Position - Governmental Activities

April 30, 2022

Total Governmental Fund Balances

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Capital assets used in governmental activities are not financial
resources and therefore, are not reported in the funds.

A net pension asset is not considered to represent a financial resource and
therefore is not reported in the funds.
Net Pension Asset - IMRF

Deferred outflows (inflows) of resources related to the pensions not reported in the funds.

Change in Deferred Items - IMRF

Change in Deferred Items - Police Pension
Change in Deferred Items - Firefighters' Pension
Change in Deferred Items - RBP

Long-term liabilities are not due and payable in the current
period and therefore are not reported in the funds.
Compensated Absences Payable
Net Pension Liability - Police Pension
Net Pension Liability - Firefighters' Pension
Total OPEB Liability - RBP
Claims Payable
Settlement Payable
Pollution Remediation Obligation
General Obligation Bonds - Net
Unamortized Refunding Loss
Unamortized Refunding Gain
Installment Contracts Payable
Accrued Interest Payable

Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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$

12,811,361

34,507,190

3,479,766

(3,366,904)

(23,106)
94,081
203,393

(456,920)
(26,439,132)
(12,378,586)

(3,582,643)
(312,097)
(475,000)

(59,000)
(34,834,513)
166,273

(160,723)

(881,209)

(561,995)

(32,269,764)




CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds
For the Fiscal Year Ended April 30, 2022

See Following Page
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds
For the Fiscal Year Ended April 30, 2022

Special
Revenue
Tax
Increment
General Financing
Revenues
Taxes $ 13,127,760 -
Intergovernmental 9,082,210 -
Charges for Services 3,747,231 -
Licenses and Permits 504,874 -
Fines 936,934 -
Investment Income 956 -
Miscellaneous 488,175 -
Total Revenues 27,888,140 -
Expenditures
Current
General Government 6,052,397 -
Public Safety 12,727,842 -
Public Works 1,777,123 -
Garbage 1,210,232 -
Parks and Recreation 563,826 -
Transportation 518,093 -
Capital Outlay - -
Debt Service
Principal Retirement 295,038 -
Interest and Fiscal Charges 51,275 -
Total Expenditures 23,195,826 -
Excess (Deficiency) of Revenues
Over (Under) Expenditures 4,692,314 -
Other Financing Sources
Debt Issuance - -
Premium on Debt Issunance - -
Paymnent to Escrow Agent - -
Transfers In - -
Transfers Out (156,000) -
(156,000) -
Net Change in Fund Balances 4,536,314 -
Fund Balances - Beginning 4,749,579 1,107,442
Fund Balances - Ending 9,285,893 1,107,442

The notes to the financial statements are an integral part of this statement.
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Debt Capital

Service Projects Nonmajor Totals
4,450,307 - - 17,578,067
- - 1,222,774 10,304,984
- - - 3,747,231
- - - 504,874
- - - 936,934
- - 66 1,022
- - - 488,175
4,450,307 - 1,222,840 33,561,287
- - - 6,052,397
- - - 12,727,842
- - 1,086,323 2,863,446
; - - 1,210,232
- - - 563,826
- - - 518,093
- 619,576 - 619,576
2,005,000 - - 2,300,038
1,576,132 - - 1,627,407
3,581,132 619,576 1,086,323 28,482,857
869,175 (619,576) 136,517 5,078,430
4,235,000 98,028 - 4,333,028
411,827 - - 411,827
(5,027,936) - - (5,027,936)
- 156,000 - 156,000
- - - (156,000)
(381,109) 254,028 - (283,081)
488,066 (365,548) 136,517 4,795,349
719,975 (60,149) 1,499,165 8,016,012
1,208,041 (425.,697) 1,635,682 12,811,361

The notes to the financial statements are an integral part of this statement.



CITY OF COUNTRY CLUB HILLS, ILLINOIS

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances
to the Statement of Activities - Governmental Activities

For the Fiscal Year Ended April 30, 2022

Net Change in Fund Balances - Total Governmental Funds $

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.

Capital Outlays
Depreciation Expense

The net effect of deferred outflows (inflows) of resources related to the pensions
not reported in the funds.
Change in Deferred Items - IMRF
Change in Deferred Items - Police Pension
Change in Deferred Items - Firefighters' Pension
Change in Deferred Items - RBP

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal on long-term
debt consumes the current financial resources of the governmental funds.

Change in Compensated Absences Payable

Change in Net Pension Liability/(Asset) - IMRF
Change in Net Pension Liability - Police Pension
Change in Net Pension Liability - Firefighters' Pension
Change in Total OPEB Liability - RBP

Change in Claims Payable

Change in Settlement Payable

Issuance of Debt

Retirement of Debt - Net

Changes to accrued interest on long-term debt in the Statement of Activities
does not require the use of current financial resources and, therefore, are not
reported as expenditures in the governmental funds.

4,795,349

1,360,147
(1,184,619)

(1,336,203)
2,178,766
(2,671,790)

(488,034)

181,259
2,650,857
(2,536,496)
2,061,416

448,079
178,667
475,000
(4,744,855)
7,464,277

57,951

Changes in Net Position of Governmental Activities

8,889,771

The notes to the financial statements are an integral part of this statement.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Net Position - Proprietary Fund (Business-Type Activities)

April 30, 2022

ASSETS
Current Assets
Cash and Investments
Receivables - Net of Allowance
Accounts
Due from Other Funds
Total Current Assets
Noncurrent Assets
Capital Assets
Depreciable
Accumulated Depreciation
Total Capital Assets
Advances to Other Funds
Total Noncurrent Assets
Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred Items - ARO
Total Assets and Deferred Outflows of Resources

LIABILITIES
Current Liabilities
Accounts Payable
Accrued Payroll
Accrued Interest
Deposits Payable
Due to Other Funds
Advances from Other Funds
Compensated Absences
Installment Contract
Total Current Liabilities
Noncurrent Liabilities
Installment Contract
Asset Retirement Obligation
Total Noncurrent Liabilities
Total Liabilities

NET POSITION
Net Investment in Capital Assets
Unrestricted (Deficit)

Total Net Position

Water Nonmajor
and Sewer Amphitheater Totals
4,430,818 - 4,430,818
1,323,663 - 1,323,663
105,384 - 105,384
5,859,865 - 5,859,865
11,524,687 - 11,524,687
(9,466,744) - (9,466,744)
2,057,943 - 2,057,943
1,044,592 - 1,044,592
3,102,535 - 3,102,535
8,962,400 - 8,962,400
13,659,048 - 13,659,048
22,621,448 - 22,621,448
168,833 5,719 174,552
17,945 - 17,945
4,837 - 4,837
226,016 - 226,016
- 105,384 105,384
- 1,163,368 1,163,368
27,361 - 27,361
59,464 - 59,464
504,456 1,274,471 1,778,927
61,836 - 61,836
14,100,000 - 14,100,000
14,161,836 - 14,161,836
14,666,292 1,274,471 15,940,763
1,936,643 - 1,936,643
6,018,513 (1,274,471) 4,744,042
7,955,156 (1,274,471) 6,680,685

The notes to the financial statements are an integral part of this statement.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Revenues, Expenses and Changes in Net Position
Proprietary Fund (Business-Type Activities)

For the Fiscal Year Ended April 30, 2022

Water Nonmajor
and Sewer Amphitheater Totals
Operating Revenues
Charges for Services $ 4,687,177 68,371 4,755,548
Operating Expenses
Water and Sewer Operations 3,886,629 - 3,886,629
Amphitheater Operations - 16,144 16,144
Depreciation and Amortization 524,934 - 524,934
Total Operating Expenses 4,411,563 16,144 4,427,707
Operating Income 275,614 52,227 327,841
Nonoperating Revenues (Expenses)
Investment Income (108,764) - (108,764)
Interest Expense (4,836) - (4,836)
(113,600) - (113,600)
Change in Net Position 162,014 52,227 214,241
Net Position - Beginning 7,793,142 (1,326,698) 6,466,444
Net Position - Ending 7,955,156 (1,274,471) 6,680,685

The notes to the financial statements are an integral part of this statement.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Cash Flows - Proprietary Fund (Business-Type Activities)
For the Fiscal Year Ended April 30, 2022

Water Nonmajor
and Sewer Amphitheater Totals
Cash Flows from Operating Activities
Receipts from Customers and Users $ 5,390,616 68,371 5,458,987
Payments to Employees (406,637) - (406,637)
Payments to Suppliers (3,524,836) (68,371) (3,593,207)
1,459,143 - 1,459,143
Cash Flows from Capital and Related Financing Activities
Purchase of Capital Assets (173,533) - (173,533)
Payment of Debt (57,184) - (57,184)
Interest Expense (4,836) - (4,836)
(235,553) - (235,553)
Cash Flows from Investing Activities
Interest Received (108,764) - (108,764)
Net Change in Cash and Cash Equivalents 1,114,826 - 1,114,826
Cash and Cash Equivalents - Beginning 3,315,992 - 3,315,992
Cash and Cash Equivalents - Ending 4,430,818 - 4,430,818
Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities
Operating Income 275,614 52,227 327,841
Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:
Depreciation and Amortization Expense 524,934 - 524,934
(Increase) Decrease in Current Assets 703,439 - 703,439
Increase (Decrease) in Current Liabilities (44,844) (52,227) (97,071)
Net Cash Provided by Operating Activities 1,459,143 - 1,459,143

The notes to the financial statements are an integral part of this statement.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Fiduciary Net Position
April 30, 2022

ASSETS
Cash and Cash Equivalents

Investments
[llinois Firefighters' Pension Investment Fund
U.S. Treasury Obligations
U.S. Agency Obligations
Corporate Bonds
Equity Mutual Funds
Common Stock

Receivables - Accrued Interest

Due from Other Funds
Prepaids
Total Assets
LIABILITIES
Accounts Payable
NET POSITION

Restricted for Pensions

The notes to the financial statements are an integral part of this statement.
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Pension
Trust

1,484,367

8,325,370
2,827,404
2,898,663
1,242,710
12,626,687
3,004,503

39,919
294,304

23,064

32,766,991

3,430

32,763,561




CITY OF COUNTRY CLUB HILLS, ILLINOIS

Statement of Changes in Fiduciary Net Position
For the Fiscal Year Ended April 30, 2022

Pension
Trust
Additions
Contributions - Employer $ 2,585,162
Contributions - Plan Members 515,767
Total Contributions 3,100,929
Investment Income
Interest Earned 963,839
Net Change in Fair Value (3,522,486)
(2,558,647)
Less Investment Expenses (139,445)
Net Investment Income (2,698,092)
Total Additions 402,837
Deductions
Administration 72,826
Benefits and Refunds 2,876,041
Total Deductions 2,948,867
Change in Fiduciary Net Position (2,546,030)
Net Position Restricted for Pensions
Beginning 35,309,591
Ending 32,763,561

The notes to the financial statements are an integral part of this statement.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Notes to the Financial Statements
April 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Country Club Hills (the City), Illinois, incorporated in 1955. The City’s major operations
include general governmental services as well as providing water facilities, development services, street
services, culture and recreational services and police protection for the residents of the City.

The government-wide financial statements are prepared in accordance with generally accepted accounting
principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for
establishing GAAP for state and local governments through its pronouncements (Statements and
Interpretations). The more significant of the City’s accounting policies established in GAAP and used by
the City are described below.

REPORTING ENTITY

The City is a municipal corporation governed by an elected City mayor and five member City board. The
accompanying financial statements present the government and its component units, entities for which the
government is considered to be financially accountable. Blended component units are, in substance, part
of the primary government’s operations, even though they are legally separate entities. Thus, blended
component units are appropriately presented as funds of the primary government. Each discretely
presented component unit is reported in a separate column in the government-wide financial statements
to emphasize that it is both legally and substantively separate from the government. Management has
determined that there are two fiduciary component units that are required to be included in the financial
statements of the City as pension trust funds and there are no discretely component units to include in the
reporting entity.

Blended Component Units
Police Pension Employees Retirement System

The City’s sworn police employees participate in the Police Pension Employees Retirement System
(PPERS). PPERS functions for the benefit of these employees and is governed by a five-member pension
board. Two members appointed by the City’s Mayor, one elected pension beneficiary and two elected
police employees constitute the pension board. The participants are required to contribute a percentage of
salary as established by state statute and the City is obligated to fund all remaining PPERS costs based
upon actuarial valuations. The State of Illinois is authorized to establish benefit levels and the City is
authorized to approve the actuarial assumptions used in the determination of contribution levels. Although
it is legally separate from the City, the PPERS is reported as if it were part of the primary government
because its sole purpose is to provide retirement benefits for the City’s police employees. The PPERS is
reported as a fiduciary fund, and specifically a pension trust fund, due to the fiduciary responsibility
exercised over the PPERS.
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CITY OF COUNTRY CLUB HILLS, ILLINOIS

Notes to the Financial Statements
April 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued
REPORTING ENTITY - Continued

Blended Component Units — Continued

Firefighters’ Pension Employees Retirement System

The City’s sworn firefighters participate in the Firefighters’ Pension Employees Retirement System
(FPERS). FPERS functions for the benefit of those employees and is governed by a five-member pension
board, with two members appointed by the City Mayor, two elected from active participants of the Fund,
and one elected from the retired members of the Fund. The participants are required to contribute a
percentage of salary as established by state statute and the City is obligated to fund all remaining FPERS
costs based upon actuarial valuations. The State of Illinois is authorized to establish benefit levels and the
City is authorized to approve the actuarial assumptions used in the determination of contribution levels.
Although it is legally separate from the City, the FPERS is reported as if it were part of the primary
government because its sole purpose is to provide retirement benefits for the City’s sworn firefighters.
The FPERS is reported as a fiduciary fund, and specifically a pension trust fund, due to the fiduciary
responsibility exercised over the FPERS.

BASIS OF PRESENTATION
Government-Wide Statements

The City’s basic financial statements include both government-wide (reporting the City as a whole) and
fund financial statements (reporting the City’s major funds). Both the government-wide and fund financial
statements categorize primary activities as either governmental or business-type. The City’s public safety,
highway and street maintenance and reconstruction, building code enforcement, public improvements,
economic development, planning and zoning, and general administrative services are classified as
governmental activities. The City’s water and sewer service and amphitheater service are classified as a
business-type activity.

In the government-wide Statement of Net Position, both the governmental and business-type activities
columns are: (a) presented on a consolidated basis by column, and (b) reported on a full accrual, economic
resource basis, which recognizes all long-term assets/deferred outflows and receivables as well as long-
term debt/deferred inflows and obligations. The City’s net position is reported in three parts: net
investment in capital assets; restricted; and unrestricted. The City first utilizes restricted resources to
finance qualifying activities.
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BASIS OF PRESENTATION — Continued
Government-Wide Statements — Continued

The government-wide Statement of Activities reports both the gross and net cost of each of the City’s
functions (general government, public safety, culture and recreation, etc.) and business-type activities.
The functions are supported by general government revenues (property, sales tax, certain
intergovernmental revenues, investment income, etc.). The Statement of Activities reduces gross expenses
(including depreciation) by related program revenues, operating and capital grants. Program revenues
must be directly associated with the function (general government, public safety, public works, etc.) or a
business-type activity. Operating grants include operating-specific and discretionary (either operating or
capital) grants while the capital grants column reflects capital-specific grants.

The net costs (by function or business-type activity) are normally covered by general revenue (property
tax, sales tax, intergovernmental revenues, interest income, etc.).

This government-wide focus is more on the sustainability of the City as an entity and the change in the
City’s net position resulting from the current year’s activities.

Fund Financial Statements

The financial transactions of the City are reported in individual funds in the fund financial statements.
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its
assets/deferred outflows, liabilities/deferred inflows, fund equity, revenues and expenditures/expenses.
Funds are organized into two major categories: governmental and proprietary. The emphasis in fund
financial statements is on the major funds in either the governmental or business-type activities categories.

GASB Statement No. 34 sets forth minimum criteria (percentage of the assets/deferred outflows,
liabilities/deferred inflows, revenues or expenditures/expenses of either fund category or the governmental
and enterprise combined) for the determination of major funds. The City electively added funds, as major
funds, which either had debt outstanding or specific community focus. The nonmajor funds are combined
in a column in the fund financial statements.

A fund is considered major if it is the primary operating fund of the City or meets the following criteria:
Total assets/deferred outflows, liabilities/deferred inflows, revenues, or
expenditures/expenses of that individual governmental or enterprise fund

are at least 10 percent of the corresponding total for all funds of that
category or type; and
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Total assets/deferred outflows, liabilities/deferred inflows, revenues, or
expenditures/expenses of the individual governmental fund or enterprise
fund are at least 5 percent of the corresponding total for all governmental
and enterprise funds combined.

The various funds are reported by generic classification within the financial statements. The following
fund types are used by the City:

Governmental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of
financial position and changes in financial position (sources, uses, and balances of financial resources)
rather than upon net income. The following is a description of the governmental funds of the City:

General Fund is the general operating fund of the City. It is used to account for all financial resources
except those required to be accounted for in another fund. The General Fund is a major fund.

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes. The Tax Increment Financing Fund, a major fund, is
used to account for revenues received for activity related to the City’s redevelopment project area. The
City maintains one nonmajor special revenue fund: the Motor Fuel Tax Fund.

Debt Service Funds are used to account for the accumulation of resources for, and the payment of, general
long-term debt principal and interest. The Debt Service Fund is treated as a major fund and accounts for
the payment of interest and principal on the long-term general obligation debt.

Capital Projects Funds are used to account for financial resources to be used for the acquisition or
construction of major capital facilities (other than those financed by business-type/proprietary funds). The
Capital Projects Fund is a major fund and accounts for revenues and expenditures relative to the
construction of capital improvements. The City maintains one nonmajor capital projects fund: the TIF #2
Fund.
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Proprietary Funds

The focus of proprietary fund measurement is upon determination of operating income, changes in net
position, financial position, and cash flows. The generally accepted accounting principles applicable are
those similar to businesses in the private sector. The following is a description of the proprietary fund of
the City:

Enterprise funds are required to account for operations for which a fee is charged to external users for
goods or services and the activity (a) is financed with debt that is solely secured by a pledge of the net
revenues, (b) has third party requirements that the cost of providing services, including capital costs, be
recovered with fees and charges or (c) establishes fees and charges based on a pricing policy designed to
recover similar costs. The City maintains two enterprise funds, the Water and Sewer Fund, a major fund,
is used to account for the provision of water and sewer services to the residents of the City. All activities
necessary to provide such services are accounted for in this fund, including, but not limited to,
administration, operations and maintenance, financing and related debt service, billing and collection. The
Amphitheater Fund is treated as a nonmajor fund.

Fiduciary Funds

Fiduciary funds are used to report assets held in a trustee or agency capacity for others and therefore are
not available to support City programs. The reporting focus is on net position and changes in net position
and 1s reported using accounting principles similar to proprietary funds.

Pension Trust Funds are used to account for assets held in a trustee capacity for pension benefit payments.
The Police Pension Fund accounts for the accumulation of resources to pay retirement and other related
benefits for sworn members of the City’s police force. The Firefighters’ Pension Fund accounts for the
accumulation of resources to pay retirement and other related benefits for sworn members of the City’s
Fire Department.

The City’s fiduciary funds are presented in the fiduciary fund financial statements by type (pension trust
and agency). Since by definition these assets are being held for the benefit of a third party (other local
governments, private parties, pension participants, etc.) and cannot be used to address activities or
obligations of the City, these funds are not incorporated into the government-wide statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued
MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe “which” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless of the
measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities, both governmental
and business-type activities are presented using the economic resources measurement focus as defined
below.

In the fund financial statements, the “current financial resources” measurement focus or the “economic
resources” measurement focus is used as appropriate.

All governmental funds utilize a “current financial resources” measurement focus. Only current financial
assets/deferred outflows and liabilities/deferred inflows are generally included on their balance sheets.
Their operating statements present sources and uses of available spendable financial resources during a
given period. These funds use fund balance as their measure of available spendable financial resources at
the end of the period.

All proprietary and pension trust funds utilize an “economic resources” measurement focus. The
accounting objectives of this measurement focus are the determination of operating income, changes in
net position (or cost recovery), financial position, and cash flows. All assets/deferred outflows,
liabilities/deferred inflows (whether current or noncurrent) associated with their activities are reported.
Proprietary and pension trust fund equity is classified as net position.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, both governmental and
business-type activities are presented using the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability/deferred
inflow is incurred or economic asset used. Revenues, expenses, gains, losses, assets/deferred outflows,
and liabilities/deferred inflows resulting from exchange and exchange-like transactions are recognized
when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis of
accounting. Under this modified accrual basis of accounting, revenues are recognized when “measurable
and available.” Measurable means knowing or being able to reasonably estimate the amount. Available
means collectible within the current period or within sixty days after year-end. The City recognizes
property taxes when they become both measurable and available in accordance with GASB Codification
Section P70.
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A sixty-day availability period is used for revenue recognition for all other governmental fund revenues.
Expenditures (including capital outlay) are recorded when the related fund liability is incurred, except for
general obligation bond principal and interest, if any, which are recognized when due.

In applying the susceptible to accrual concept under the modified accrual basis, those revenues susceptible
to accrual are property taxes, sales and use taxes, franchise taxes, licenses, interest revenue, and charges
for services. All other revenues are not susceptible to accrual because generally they are not measurable
until received in cash.

All proprietary and pension trust funds utilize the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred
or economic asset used.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the City’s enterprise funds, are charges to customers for sales and services. The City also recognizes as
operating revenue the portion of tap fees intended to recover the cost of connecting new customers to the
system. Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

ASSETS/DEFERRED OUTFLOWS, LIABILITIES/DEFERRED INFLOWS, AND NET
POSITION OR EQUITY

Cash and Investments

Cash and cash equivalents on the Statement of Net Position are considered to be cash on hand, demand
deposits, cash with fiscal agent. For the purpose of the proprietary funds “Statement of Cash Flows,” cash
and cash equivalents are considered to be cash on hand, demand deposits, cash with fiscal agent, and all
highly liquid investments with an original maturity of three months or less.

Investments are generally reported at fair value. Short-term investments are reported at cost, which
approximates fair value. For investments, the City categorizes its fair value measurements within the fair
value hierarchy established by generally accepted accounting principles. The hie